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g Legal framework for creation of a port SEZ in the Astrakhan Region.
o International North-South Transport Corridor (INSTC)
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% Prospects for the development of cargo transportation on the International North-South
—we— Transport Corridor. Intersection of the INSTC and the route from China to southern Europe.

“We support the project of
the International North-South Transport Corridor.

," Its launch will allow to deliver cargo 2,5 times
- 1 faster than today — which is up to 25 million tons
wope A N::’E"ﬁﬁ’"" annually from European countries through Iran to
i L Migcs oo the Near East, Middle East and South Asia”
RENUKOEPUTARUA BENAPYCH (The President of Russia Vladimir Putin, the

Data The RFTA*
source Government
of the RF

Min ton 25 41
per year

* Russfon Foreign Trade Academy
** The study of the prospective cargo base was conducted by Hamburg Port
Consulting for the planned private port in the port SEZ

Main types of cargo Main exporters, importers

» Chemical products;

» Agricultural products and
fertilizers;

» Project cargo;

» Metal products;

» 0Oil;

»Other containerized cargo
(including refrigerator containers,
tank-containers etc.)

Prospective cargo base

Fifth Caspian Summit, 12.08.2018)
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‘m The area planning design of the port special economic zone in the area of the seaport
e~ Olya (the Liman District)
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DECREE OF THE GOVERNMENT OF THE RUSSIAN FEDERATION of
November 7, 2020 No. 1@92the creation of a port special economic zone
and the Caspian Cluster on the territory of the Astrakhan Region”




!8&@ TheMain Activitie$a PorSEZ

LOTUS

SPECIALECONOMIC ZONE

—

A PORTSPECIALECONOMIZONETENMANTHASTHERIGHTTO CARRYOUTPORT
ACTIVITIEAND (OR) CONSTRUCTIOQNRECONSTRUCTIOANDOPERATIONDF PORT
INFRASTRUCTUREACILITIES

Theport activity is the following activity performagant

©

© © © @

goods warehousingtorage and other service typically rendered in a seandet portairport according to the internatig
contracts of the Russian Federation and the Russian Federation legislation

provisionincluding with marine storbsard suppligsand equipment of vessgédrcraft

productionrepair maintenancemodernization of segoing river and aircraftaerotechnicsincluding aviation engines a
other components

water biological resources processing

preparatioroperationsof goodsfor sale and transportatior{packing sorting repackinglot dividing markingand simila
operationk

simple assembly and other operatiomecution of which does not considerably change goods condition according t
approved by the Russian Federation Government

exchange trade in goads
wholesale trade in goads
provision of port special economic zone infrastructure facilities functioning

nal

o the list

production activity according to the port special economic zone activity agreement




‘ % Benefits for The Port Zone Tenants

TAX CONCESSIONS

VAT

works (services) in the port
special economic zone are
not subject to taxation

2% 0%

INCOME TAX* |

for 10 years starting from th
26% 2%

moment of profit-making,
0 After this period the income
tax is 10%

PROPERTY TAX*

|

for 12 years starting from the
date of registration of the

0
22% 0%
property rights

LAND TAX'

15% 0%

_ TRANSPORT TAX*

for 12 vears starting from the
date of vehicle registration

for 5 years starting from the
date of registration of the land
plot property rights

J
I
J

|

J /
) /
| /

LOTUS

SPECIALECONOMICZONE i/
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* the taxation conditions are taken from the laws
applicable to the existing industrial production SEZ Lotus
and will be defined for the port SEZ in the nearest future

I DURATION OF CUSTOMS REGISTRATION

CUSTOMS CONCESSIONS

_ IMPORT CHARGE
0%

VAT FOR IMPORT

2% 0%

EXPORT CHARGE
0 outside the territory of the
0%

Customs Union (Russia,
Kazakhstan, Belarus)
VAT FOR EXPORT
0 outside the territory of the
0%

A

foreign goods (raw materials,
equipment, spare parts)

|

foreign goods (raw materials,
cquipment, spare parts)

Customs Union (Russia,
Kazakhstan, Belarus,
Armenia, Kyrgyzstan)

72heirs 3 HOURS

PROCEDURE FROM THE DATE OF THEIR IMPORT

GOODS IMPORTED ON THE TERRITORY OF THE PORT SEZ ARE CONSIDERED TO BE PLACED UNDER THE FREE CUSTOMS ZONE

SEZ “LOTUS™ RESIDENTS ARE SUPPLIED WITH TECHNICAL CONDITIONS ON ENGINEERING

INFRASTRUCTURE ON THE BORDER OF THEIR LAND PLOTS







gm Port SEZ Anchor Project

On 3 October 2019 the Government of the Astrakhan
Region and PLC Caspy LLC signed an agreement of intent
to implement an investment project
on the territory of the Astrakhan Region.

The constructioha modern terminal for containers an@

cargoegnthe territory of the new Port SEZ
rﬁmﬁr a:

According to the assessment of Hamburg
'ﬁ Port Consulting, the potential cargo -
“% turnover of the port will amount to
% 19 min tons to 2050 g e
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Estland

MF> Work on the Formation of the Cargo Base
The port of Hamburg, the port of Rostock and the
[ “z"_._.,%«gm i g e German Carrier Association representative BVL
/ R g ' Russia confirmed their willing to support the

NS development of container cargo delivery along
these corridors.
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A cooperation agreement is signed between LLC “PLC
“Caspy” and LLC “Phoenix” (operator of the Bronka Port in

the Leningrad Region).
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Work on the Formation of the Cargo Base

POCCHA



On Jul{’10, 2019 a mee

Benae

. governmentalauthorities with the bu

representatives frofn Russia, India and Iran

benrpane

The MINUTES of the meeting confirm:
the cargo base in India and intention

heldsin:=New Delhi(India) ., ..
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Indian carriers to deliver goods along

the INSTC, including through Iran

the readiness of all members to start

first test containers deliveries along

the North-South and West-East ITCs
through the Astrakhan Region
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g O¥O”> Work on the Formation of the CargoBase

The Establishment of the International Work Group for the INSTC Development

Work Group members:

Professional community Special Economic Zone LOTUS, JSC

. . Port & Logistics Company Caspiy LLC

Incorporating Chabahar Free Economic Zone
representatives of special Anzali Free Economic Zone

. MSCC Bronka (Fenix LLC)
economic zones, ports and : Port of Hamburg Marketing e.V.
logistics companies for Port Rostock GmbH

working out proposals for Samae— OO NS

SEMURG INVEST

Ust Luga PTK LLC

BVL Chapter Russia

Star Overseas Ltd.
Turkmen Milli Logistic, etc.

the INSTC development

Work is underway to form a regular container line between the
ports of the Astrakhan Region and the Islamic Republic of Iran as
\ ~eex Part of order to organize test container shipments from the Set of
b Measures for the development of the INSTC Transit Potential.
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g 8% Contact Us

LOTUS

SPECIALECONOMIC ZONE

Welcomel!

Special Economic Zone LOTUS, JSC
Director Gener&@ergey Milushkin
AddressRussighe Astrakhan Reghstrakhan
Phone+7(851251-3266
www.sezlotos.ru

E-maillLotos@sezlotos.ru




Special economic zone of industrial production type Lotus (SEZ Lotus) and a
port special economic zone (port SEZ)

SEZ Lotus and a port SEZ are located in the Astrakhan region at the
intersection of the International North-South Transport Corridor (the INSTC) and
the north part of the Great Silk Way. The Astrakhan region has borders with the
countries of the Caspian Sea. There are 8 states within a radius of 1000 km from the
Astrakhan region with a total population of more than 300 million people.

Such advantageous geopolitical location of SEZ Lotus and a port SEZ makes
them the only special economic zones in Russia that have access to the markets of
the countries of the Caspian Sea, India, the countries of Southeast Asia and the
Middle East. Under the conditions of an active development of the International
North-South Transport Corridor, implementation of a project on the territory of
special economic zone in the Astrakhan region is the best solution for a company,
planning to enter this market.

The INSTC that runs through the Caspian Sea and the Astrakhan region, is the
shortest and the most cost-effective route for cargo deliveries from India, Southeast
Asia, Africa and Middle Eastern countries to Europe and back. The main advantages
of the INSTC compared to other routes, in particular over the route running through
the Suez Canal, are distance reduction by more than half, time saving for container
cargos transportation from 37 to 15-17 days, and 30% reduction of transportation
costs.

Industrial production special economic zone Lotus (SEZ Lotus) was
established in the Astrakhan region according to the Decree of the Government of
the Russian Federation Ne1214 of November 18, 2014. Currently, in SEZ Lotus there
are 16 tenants with more than 30 billion rubles of the declared investments, including
companies from Russia, Italy, Azerbaijan and Iran. Tenants are provided with
engineering infrastructure, the roads are being built, development of the territory
continues.

According to the set of measures for the development of the INSTC transit
potential on November 7, 2020 the Decree of the Government of the Russian
Federation on the creation of a port special economic zone in the Astrakhan region,
which will be united with the industrial-production SEZ Lotus into the Caspian
Cluster, was launched. Construction of a new port and logistics complex with a
modern container terminal will be the anchor project.

SEZ Lotus tenants can carry out various types of industrial and production
activities. It is possible to establish enterprises of five hazard classes. An additional
advantage is the proximity to the markets of shipbuilding and the oil and gas industry
- oil and gas companies are implementing their long-term projects in the Astrakhan
region and on the shelf of the Caspian Sea; large and medium-sized shipbuilding



enterprises (including divisions of the United Shipbuilding Corporation) operate in

the region.

Considering the political and economic situations, the most promising
industries for arranging production on the territory of SEZ Lotus are shipbuilding,
production of equipment and components for oil and gas industry, chemical industry,
food processing industry, pharmaceutical and other high-technology industries. The
industries are determined on the basis of considerable level of recourses in the
Astrakhan region and in the Southern Federal District. JSC SEZ Lotus provides the
tenants with the needed amount of such resources as water, gas, electricity.

A tenant of a port SEZ may carry out the following port activities:

- goods warehousing, storage and other service typically rendered in a port;

- provision and equipment of vessels;

- production, repair, maintenance, modernization of sea-going, river vessels and
other components;

- water biological resources processing;

- preparation operations of goods for sale and transportation (packing, sorting,
repacking, lot dividing, marking and similar operations);

- simple assembly and other operations, execution of which does not considerably
change goods condition according to the list approved by the Russian Federation
Government;

- exchange trade in goods;

- wholesale trade in goods;

- provision of port special economic zone infrastructure object functioning;

- production activity according to the port special economic zone activity agreement.

Tenants of special economic zones would have the following preferences:

. tax and customs concessions (according to the laws of the

Russian
Federation);
. free connection to utility infrastructure;
. a “one-stop shop” system breaking administrative barriers in
business operations;
. powerful logistic capabilities (rail, road and ship transport);
. preferential land lease terms, possibility to buy a land plot upon

completing the construction of the real estate item on the land plot.

The project of an industrial production special economic zone tenant should
provide at least 120 million rubles investment in his own production and this amount
contains such expenses as construction of industrial facilities, equipment costs and
other operating expenses necessary for commencement of works. The project of a
port special economic zone tenant should provide at least 400 million rubles



investment for the construction of the port infrastructure and at least 120 million
rubles for the reconstruction of the port infrastructure.

To obtain a tenant status, a business plan must be developed. After a
successful presentation of the business plan the company concludes an agreement on
industrial production activity with the Government of the Astrakhan region and JSC
SEZ Lotus. Within three years of the date of conclusion of the agreement on carrying
out activity a tenant is obliged to make capital investments in the amount not less
than of forty million rubles. The tenant status is valid until the year 2063 for SEZ
Lotus tenants (until the year 2069 for the port SEZ tenants).

More information about the advantages of establishing an investment project
on the territory of SEZ Lotus and the port SEZ you can get by visiting the official
website www.sezlotos.ru

Taking into account the governmental support from the Russian Federation
and the Astrakhan Region for creating SEZ Lotus and the port SEZ, active
development of the INSTC, broad economic relationships with neighboring states,
as well as a lot of preferences for business, we would like to invite you to become a
tenant of our special economic zones and implement your project.
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Logistic Advantages for SEZ «Lotus» Tenants
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Leading Companies of the Astrakhan Region
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SEZ “Lotus” was established according to the Decree of ti
TheResolution of thetrakhan Region Goverofi#04.2015 _ Russian Federation Government N 1214 of Novadber 18,

2 1
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SEZ “Lotus” Main Areas ofActivity
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SHIPBUILDING AND PRODUCTIO PRODUCTION OF QEAS
® _ _ @ Mechanical engineering

Production of skistems o Production of oil&gasd

drillingquipment ®  Production of cramgiipment

© Production shipboard

equipment e Production of componfants ©  Production of polymers

. . - oil&gagquipment
© Eg%j;é:rglgﬁtglﬁlpbundlng @ Medicine amdharmacology
Access of SEZ “Lotus” tenantsitathets
~ . "
Unitedshipbuilding Development of the Caspian shelf Markets

Corporation (Projects of PJSC “Lukoil”, Rasdia Of Russi& aspiaibordering
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(80% of Russia’'s the Caspian-bordering countries) and ITC “North-South” shipbuilding)
participating countries
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Additional government support measures and benefits fortenants
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»} Strategy of the development of shipbuilding industry of Fed&assian
(Decree of the Russian Federation Ministry of Industry and Trad@8oR6%)from

»> Participation in Import Substitution programs For shmghattging
(Decree of the Russian Federation Ministry of Industry and Trad@ INOEH 80 ¥e)m

»} Support under the plans of assistance tsubyidtition.

»} Conclusion of special investment contracts providing purchase of 30 % of manufacturec
goods.

»} Target loans at reduced rates of Industry Development Fund

»} The Export Center of Rissgaort

»} Participation in shipbuilding cluster projects of therégtoakhan
(Reimbursement of up to 50% of expenses forghistaptigects).

»} Participation in oilfields exploration of thesGapian 11
(Russia, Azerbaijan, Iran, Kazakhstan, TurQmenistan
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Participation of SEZ “LOTUS” in Establishing Shipbuilding and Oil&Gas
Industry Markets
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Agreement

=2 between =3
UNITED FO;ﬂlg%:rrl:s(t)enqeur:?sn;ﬁr JSC*USC’and SEZ “Lptus” is Russiar_w main
izlnppaounl:?:g: shipbuilding industry tq PJSC'SEZ production area Of equipment LOTUS
localized “Lotus” and comp?nndeumgihlpr|ld|ng P e
dated3.12.15
e 0
7 S A e e %  Chamber of Commerceladustry
% Ministry of _Econom'g_wempmenﬁ R L 3#57 Russian Unionlotlustrialisend
* of the Russi&ederation JSC “USC” (808t Russia’s "My Entrepreneurs
(% Ministry of Transpotthef shipbuilding)nain executofthe _ e
: Russiarrederation government program “Developmfent @Industrnqiarksassouatlon
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CUSTOMSONCESSIONS

TAXCONCESSIONS

INCOMEAX IMPORTHARGE
for 10 years from the / . .
moment of profit-making. ‘ AC DIN foreign goods (rawmaterials,
/0 After 10 yearg the taxis 100/5} / LAWS 6)/0 equipment, spare parts)
PROPERTY TAX / VATFORMPORT
for 12 years starting from the /
m O)/ date of registration of theland ‘ M 0)/ foreign goods (rawmaterials,
d 0 plot property rights LOTUS / 0 0 equipment, spare parts)

SPECIAL ECONOMIC ZONE /
LANDTAX . . EXPORTHARGE

for 5 years starting from the date of outside the tgrritory qfthe
0 G)/ registration of the land plotproperty 0 Customs Union(Russia,
' 0 rights

Kazakhstan, Belarus)

outside the territory ofthe

TRANSPORT TAX /
TO . : -
; for 12 years starting from the Customs Union(Russia,
% O)/O date of vehicleregistration / m/o Kazakhstan, Belarus)
\
LEGISLATION DURATION OF CUST®ESISTRATIO
Acts of the RF legislation on taxes and charges,
having badinfluence on the SEZ Tenantsare 7 URS 3 H O U R S

not applied

SEZLOTUE TENANTHAVEUFFICIENTAXANDCUSTOMSONCESSIONS

SEZ «j,OTUS » RESIDENTS ARE SUPPLIED WITH TECHNICAL CONDITIONS ON ENGINEERING

INFRASTRUCTURE ON THEBORDEROF THEIR LAND PLOTS




Process of Obtaining the SEZ “LOTUS” TenantStatus
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THESEZ“LOTUS TENANTS

READINESS TO INVEST AT LEASBMILLION RUBA PROJECY

— STEPL — APPLICATION FOR OBTAINMENANBTATUS

— STEP — PREPARATION OF INVESTMENT PROJECT BUSINESSDRLANMECESSARY
DOCUMENTS" |

— STEP3 — THEBUSINES8LANS CONSIDEREBY THEEXPERTCOUNCIL

— STER1I — CONCLUSIONFAGREEMENGNPURSUIDFINDUSTRIABRODUCTIONCTIVITY

— STEP — OBTAININGEZMEMBER COMPAWENAN) CERTIFICATE

STATUDFSEZ«LOTUS TENANTS VALIUNTIL2063

* INCT LIDINZOMI NRLIR IN THEEIRST VEARDEIMP!I EMENTATIORTHEPRO IECTEEPDERAIL AVWNOT116ROM?2 07 2005)



Current Work of SEZ “LOTUS” with Its Tenants

Electricahachinery

production fiberglasboats - drones, creation of
informatioanalysis

center
\. J L J U J

Production of

“InProyekt’LC

Production péa

é é N [ N [
“Svoyeel’LC “Shipyard “Lotas3C “Gexd.otos’LLC “Medinteci’LC
_ Shipbuilding, _ Production ofedical
i Production of i shiprepairing, metal i Production of . syringes of tg
plqdegradable constructiorendoffshorg geosynthenc_ materiafg generation
irrigatiotubes equipment for constructiephere
L . J \\ J \\ J
[ N N N )
“ATERUSSTLC “MCSTLC

“Protelux Lotosl’C

- Production of

bioprotein fromatural
gas
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Industrial
of the plantDesign

activityPreparation for
worksReceived a status

. production

. launchConstruction

in 2020
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Current Work of SEZ “LOTUS” with Its Tenants

4 N N N [ )
“Rybniye Korm#3C “Stroyliderplus LotbstC “Gelios Systemis”C “AZKA Composité’C
i Production of fayd Production béllast i Production of i Production of
productional feefis water purification photovoltaic solar fiberglaspipes
aquaculturicilities systems for different panels from pesnd
types ofessels single crystallis#icon
. J L J \\ J \\ J
[ N[ N N [ N
“Naval Design “ROSALLC “TechnologiesXI “Astrakhan plantofdical
Mezhdunarodniy”’C oroduction of centurydSC goods™.LC
mmmmm  Production o
: : household chemical Production of hulling Production aftrile
Production ehi 3
I I panels P of Iraniatrademarks I brushesindabrasive exanmgloves
materials
\. J J . J J




Industrial

activityPrepara
tion for
production
launchConstru
ction of the
plantDesign
worksReceived
a status in
2020
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,,,,,, x> _Condition®rBusiness imeAstrakhaRegion

i -
R 4 3
.

(GOVERNMENTAL SUPPORT O “ PREPARATION OF ENGINEERI
BUSINESS ONESTORSHOP PRINCIPLE PERSONNEL

LOTUS

CULTURE ANDDURISM ATHLETICS HEALTHCAREYSTEM
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SPECIALECONOMIC ZONE

Welcome to SEZ «Lotus»!

Joint-Stock Company Special
Economic Zone «LOTUS» Director
General: Sergey Milushkin
Address: Russia, the Astrakhan Region,
Astrakhan



Tel. : +7 (8512) 51-32-66
www.sezlotos.ru

E-mail: lotos@sezlotos.ru




